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CONNELL MAKES SECOND PLAY IN SCOTTSDALE . . . BUYS SITE FOR $55 MILLION APARTMENT PROJECT

Scottsdale - After finding success with a stalled residential condominium project the company acquired in south
Scottsdale in 2010, Connell Real Estate Development Co. in Berkeley Heights, N.J. (Grover Connell, pres.) is
investing another $55 + million to build an upscale apartment complex just down the street. Connell Real
Estate is developing a 278-unit multi-family rental project along the east side of Scottsdale Road and just north
of Thomas Road. Clayton-Connell LLC paid $7.26 million to buy the 4.47-acre site, which is now occupied by
40,251 sq. ft. of commercial buildings that will be demolished. The seller was KT 777 LLC, a company formed
by b>Keith Nygren of Hartland, Wis. and Tom Frenkel of The Clayton Cos. in Scottsdale. Jordan Minno,
v.p. of acquisition and development at Connell Real Estate, says the company has pulled permits and is ready
to start construction. Weitz Co. in Phoenix is the contractor. The gated community is scheduled to open fourth
quarter 2015 and construction should be finished in 18 months. K & I Homes LLC in Scottsdale (Kristjan
Sigurdsson, principal) is designing the residential units, which will be located in two, four-story structures.
Each of the buildings will have a pool/courtyard complex and other amenities. Plans show studio, one-, twoand three-bedroom units ranging from about 600 sq. ft. to 1,800 sq. ft. No word on monthly rental rates.
Development cost (land and buildings) estimated at $55 + million. RED Mortgage Capital LLC in Dallas, Tex. is
providing a loan of $39.9 million that will be federally insured through a U.S. Department of Housing and Urban
Development (HUD) Section 221(d)(4) program. Minno says the company intends to complete construction,
lease the units and hold the asset as a long term investment. Greystar will manage the project. At one time,
Nygren and Frenkel said they planned to develop the apartment community. Those plans evidently changed
when the investors realized they could sell the property for $4.673 million more than the amount they paid to
acquire the real estate. In September 2011, BREW reported KT 777 LLC paying $2.587 million ($64.27 per
foot) to purchase the strip center. The five-building project, called Plaza 777, was developed in 1960 and
1961. The cluster of structures, which extend to 73rd Street on the east, are all vacant and are in the process
of being razed. The buildings, with addresses of 2945, 3011 and 3015 N. Scottsdale Road, are about one-halfmile south of another multi-family project owned by Connell Real Estate. That 82-unit complex, called Ten Wine
Lofts, is a few blocks north of Plaza 777 on a site located just west of Scottsdale Road at 7126 E. Osborn Road.
In October 2010, BREW reported another Connell Real Estate entity paying $19.5 million ($237,805 per unit) to
purchase that nearly completed development. The developer of the three-story project planned to sell the units
as condominiums and lost the project to foreclosure after the housing market tanked. Connell Real Estate
completed those one- and two-bedroom units and has been operating the multi-family complex as a rental
property. The community, which is being managed by Greystar, is 98 percent occupied. Connell Real Estate
Development is a division of The Connell Co., a privately-held real estate investment firm. The company owns,
office, retail and multi-family properties across the country. Minno says Connell Real Estate is looking to
acquire sites in Scottsdale and Tempe to develop additional multi-family projects. Learn more from
Minno at (908) 673-3700. Reach Frenkel at (480) 941-2260.
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